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Separate paging in given to this Part In order that it may be filed 
as a separate compilation. 


MINISTRY OF INDUSTRY AND ClVlL SUPPLIES 
(Department of Industrial Development) 

RESOLUTION 

New Delhi, the 9th April 1975 
CEMENT PRICES 

No. 1-10/74-Cem.—In Resolution No. 1-10/74-Cem., dated the 1st August, 1974, t ic 
Government had summarised the main recommendations of the Tariff Commission in its 
report of April, 1974 on cement industry and had also announced the ex-works retention 
prices of cement produced by the existing units. In regard to ex-works retention prices for 
(a) units holding industrial licences/C.O.B. licences which were in the process of being set 
up and were expected to come into production shortly and (b) units which were not 
expected to come into production till the last couple of years of the Fifth Plan period, 
it was stated that the recommendations of the Commission were under examination of 
the Government and that decisions thereon would be announced separately. The decisions 
since taken by the Government are set out in the following paragraphs, 

2. Keeping in view the higher capital cost of new units the Tariff Commission had 
recommended that the new units, which were in the process of being set up and which were 
expected to come into production shortly, should be granted an ex-works retention price 
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higher than that for the existing units by Rs. 10 per tonne and that the expansions falling 
under this category be granted a price higher than that for the existing units by Rs. 5 per 
tonne. The Government feel that it will not be desirable to make any distinction between 
new units and expansions and, therefore, have decided that the expansion as well as new 
units falling under this category bo granted a uniform ex-works retention price higher than 
that for the existing units by Rs. 10 per tonne. The Cement Control Order, 1967 is being 
amended accordingly, 

3. On the basis of the estimate of cost of putting up new plants, the Commission had 
expressed the view that the ex-works retention price of Rs. 161 per tonne would be 
reasonable for such units, provided their capital needs were partially met by the grant of 
interest free loans on long term basis from the Cement Development Fund, to be created 
by a levy of Rs. 10 per tonne on the eemont produced and a matching grant by Govern¬ 
ment. The corresponding ex-works retention price recommended for the expansions falling 
in this category was Rs. 149 per tonne. It was recommended that, if for any reason the 
Cement Development Fund Was not created, a further element will have to he added to the 
price, to take care of the servicing charges on the additional investment involved in the 
setting up of new units. 

4. On careful consideration the Government have come to the conclusion that it will 
not be appropriate to levy a tax/cess on production of cement, with a view to create a 
Fund for financing the future expansion of the industry. It will also not be possible for 
the Government to make a matching contribution as a grant to the proposed Fund. 

5. Government find that since the inquiry undertaken by the Tariff Commission, the 
capital cost of the new units has increased further. Therefore, it may not_ be reasonable, 
nor in the interest of the further growth of the industry, to fix retention prices for 
the new units, expected to go into production during the last, couple of years of the Fifth 
Plan period, at the levels recommended by the Tariff Commission. The Government have, 
instead agreed in principle to so fix the cx-works retention prices for such new units (with¬ 
out making a distinction whether they arc new units or expansions) as to ensure a return 
of 14 per cent on capital employed, subject to the stipulation that the capital 
cost per tonne of the new installed capacity will not exceed Rs. 650. As hud when any 
such new units go into production suitable provisions will be made in the Cement Control 
Order, 1967. 

Order 

Ordered that a copy of the Resolution be communicated to all concerned and that 
It be published in the Gazette of India. 

D. K. SAXENA, Jt. Secy. 


Teftff wVr JTrfffTT: *i*\*TO 

(ritaftfir* fa*rm Owr) 
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ffwr ^ 

l-lO/ 74 -^I-—fhwT SWT 1-10/74 fffif? fSrttfff 1 kFTFff, 

1 974 if RTT1T ^ SfFTtff 9TTT fflife TOth % ^ if 1 97 4 if TFJfT fcfl£ *f 

faffer ftmfrtjrf qrr ?ttt farur «rr frar ftti aTcr 3ciTfcrT f 

froTT 97 tfsnror ^ tfv rftfrr fVr ii i (t) xfra'rfffT 

’prprT Trjif % f^r tfFcf Tt FTTfaff fTT vfT % ffffT fsRif 

fi TT7T5T ffff kfTW *f \, cT«IT (l) faff if TWHi ?FrfST 

% 'tf-ft-ir wf if TcffPFT ?rmT if TTOJPf ir 

fffTcFT flrnr % ffTiTif tjeff ^ if tlf 5RT1TT ffTT ’ffT WlYff fffi flTbTfTWf 
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ft HTTK Rfa ®FiV m Tpfl $ ffa mff ft famt ft ^fPT<JTT WHT f ft ^Tlfft I 
wxzxxr sttt farf i]tt faff fmmfarfanr immsfr h fVq hd ^ :— 

2. mq r^pfr ft f.fr H^frncr mmr ft mm Jr vs ^7 inffa f ffTTfam 

ft ft ff t^ff % faffr 3ft ^qrPT'fT ffir 3 ft % ?WT famf ftR £T smrm 

5TH»T fft Ft ?rmT % famTR rfpff f RTTfafa ^Tmjfa f ffafmf mm TT tfarmT 
jjft 10 ufr trfa mo m nfam mfam: farm mm mfatr mrr ^ qft Jr mfa 
mfa fmmr f mrnft Jr q*rft f irTTfaf 5 o ^rf>r ft° mr mftrm 

*jm sffarrr farm mm mtim 1 


mmir. m? mfrfr f far m* mf r ft? farm? % mrnff Jr ft i fmr mrm 
iffr ^ff ftm, *rm mr fmmr ffm *rm t ff ^oft if -<rfa mf mr rprff 
crm fa?m? frft ft rrmpm Jr mmrfa Jr fmmfa rrmr tt rrm mr fm?R qmr 
fmmrm q?fr Jt 10 ?o 5 ifm ffa mr ?rfam *ffarm ffm mm mfa <7 1 frJfc 
fmqmm mf? 1.907 Jr mitmr ffm 5 ir t?t t 1 

3. mr qmrr *mffr mft ft mmr f ^mum % wip: tt irm f mr 

farm? mm ffm | m miff f ^imr f iei ?o rrfa ft° mr m TTmsrfa 
fa frnrmfa Rmr m fasrrmr ijm t%ht srmr mrft rnffam mmm^mff 

ft mfam ft Jr farm fafa-fmrft Rmm mmfam ftJf q? 10 ^0 srfa 
fafa m ft %jfr mum? mx ^>rf mim % rrmnfr mjmn Jr ft mfat ft, Jr 
ftf ipmtT mr^JTT m: mm w mi?rm m>:m ft mf 1 ^ft f 
fmm mf ^rJr fmmr f mmfr Jr mpRif % fqmmr *rmr ^x fsrm 

ijm 149 ^o srf=r fto m ft fmmrffm ft irf ft 1 m fJmfmr ft nf 
ft f% *rff ffft ^rmrmrr ft Jr ffrm faff m fmm mff ft mm ft mr iprm 
ft ?Trim Jr ftfmf rnfafam fafaftsT-i ffftfmsrmT ft 3m mfaf fmt rjw 
Jr 'cro'mr mft q-fft 1 

4 . mwrft'jf f famr smf f m? mcmx mr famm mr. qfft f ff 

■*rfm7 Jr ftfs ^ftT Jr famm mfa % farf faw RT^rm mrfa fg fafa ^TTfmr 
mr^t f fair ft Jr f m mt/mr mr Rmm ffa?r wft ffar 1 mmfw 

fafa % faro m ; fR m r T ^r-rmT Jr mimr ft rnff fn ft w w ^fr fmr 1 

5. *rwR ^Tmfr t; far 5 r 7 [mr mffa rsm ft iTf rsrfa f mt irspff 

ft msftmr mrnr Jr m r ffa | 1 m: mr q^rff % farq, ffrmn qtmrt ffam- 
ff f ffan ft q'ff mrr mmmr mf'<r ^tf ft <qrm t mffa am fmfiTfmr fam 
nf hr qx fRK'F faftmr mmr h ft crfrom frm ftr z ix -jfm ^ 
?rtmc ffm f fmr f ijtm 1 ^rrft srw mm, f ^Jr mq r^mfr % fair 
mr ir^r nwfann f mmff Jrfmt ffq fam mrmrfa Jrfamrf mm mr mjrmT 
itm mr tttt. fafamr mrm ftrarm mr Jr mtmrr farm t fmfar fam mq 

fft fafaffarT m 14% m nr«r gfafamr ft rrf mifam t far sfmRTfmr 

siirm ft Tftmr mmr 65 0 mf rrfa fto mr Jr ?rfam Tft ft 1 m 4 mfr -ft 
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r^T forft TT iT^fr Jr 3t"TK'T TRTR f>TT ?frfe 5ITCW 1967 R 3TTW 

SIT WET sfTT fair srrqrif | 

setst 

q*fr srfrr *rvf; F^ns - *ftff vt 'rpct wr Jr 

TTnfirrer tt srr^rr fwr wrarr £ i 

ft o ^0 H^Tl, ?TTW Rfw I 
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